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Illustration 1 

‘Queen Marry’, is a vessel containing the goods imported by XML Ltd. The events relating to its 

entry into India and the discharge and onward movement and storage of the goods are as follows: 

24.5.20XX Vessel entered the Indian territorial waters 

25.5.20XX Import manifest was delivered to the customs authorities 

27.5.20XX XML Ltd. filed bill of entry for the goods 

29.5.20XX Entry inwards granted to the vessel 

The rate of customs duty on the goods was increased from 8% to 10% on 28.5.20XX 

At what rate should XML Ltd. pay the customs duty on the goods imported by it? (ICAI Material) 

Solution   

As per section 15(1): If goods entered for home consumption and if bill of entry is presented 

before entry inward of vessel then relevant date for rate of duty is date of entry inward of 

vessel. 

Therefore, Rate of duty will be 10%, because the bill of entry is deemed to have been filed on 

the date of entry inward through it was actually filed before the rate of duty increased. 

 

Illustration 2 

Write a brief note on self – assessment in customs under the Customs Act, 1962 

Solution   

The provisions relating to self – assessment of duty, contained in the section 17 of the Customs 

Act, 1962, are as follows: 

a. The importer or the exporter has to self – assess the duty leviable on goods imported or 

exported. 

b. For the purpose of verification, the proper officer may require the importer, exporter or any 

other person to produce any document or information, whereby the duty leviable on the 

imported goods or export goods, as the case may be, can be ascertained and thereupon, the 

importer exporter or such other person shall produce such document or furnish such 

information. 

c. After verification, if it is found that the self – assessment has not been done correctly, the 

proper officer may re – assess the duty leviable on such goods. 

d. If the order of the reassessment is contrary to the self-assessment, the proper officer 

should pass a speaking order on the re – assessment within 15 days from the date of 

reassessment, in case where importer or exporter disagrees with the re – assessment done. 

 

 

CHAPTER 3 

ASSESSMENT & DATE FOR DETERMINATION OF RATE & RATE & TARIFF VALUE 
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Illustration 3 

Moris Lal imported goods from Germany and is finally re – assessed under section 18(2) of the 

Customs Act, 1962 for two such consignments, Particulars are as follows: (CA Final May 2018) 

Date of provisional assessment 12 Dec. 2022 

Date of final reassessment 02 Feb. 2023 

Duty demand for 1st consignment 1,80,000 

Refund for 2nd consignment  4,20,000 

Date of refund made by department 28 April, 2023 

Date of payment of duty demanded 05 Feb. 2023 

Determine the interest payable and receivable, if any, by Moris Lal on the final re – assessment of 

the two consignments, with suitable notes thereon. 

Solution   

As per section 18(3) of the Customs Act, 1962, an importer is liable to pay interest at the 

rate of 15% p.a. on any amount payable consequent to the re – assessment order from the first 

day of the month in which the duty is provisionally assessed till the date of payment. 

Therefore, in the given case, Moris Lal is liable to pay following interest in respect of 1st 

consignment: 

= Rs.1,80,000 x 15% x 67/365 

= Rs. 4,956 (rounded off) 

If any amount refundable consequent to the re – assessment order is not refunded within 3 

months from date of re – assessment of duty, interest is payable to importer on unrefunded 

amount at the specified rate till the date of refund of such amount in terms of section 18(4) of 

the Customs Act, 1962. 

Since in the given case, refund has been made (28.4.2023) within 3 months from the date of re – 

assessment of duty (02.02.3023), interest is not payable tp Moris Lal on duty refunded in 

respect of 2nd consignment. 

 

Illustration 4 

Laxmi Company imported goods valued at Rs.10,00,000 vide a Bill of Entry presented before the 

proper officer on 15th December, 2018, on which date the rate of customs duty was 20%. The 

proper officer decided that the goods should be subject to chemical or other test and therefore, 

the same were provisionally assessed at a value of Rs.10,00,000 and Laxmi company paid provisional 

duty of Rs.2,00,000 on the same date. Laxmi Company wants to voluntarily pay duty of Rs.1,50,000 

on 20th January, 2019. 

1. Can Laxmi Company provisionally pay the duty and what are the conditions which are to be 

complied before such payment is made? 

2. Determine the amount of interest payable, if any, under section 18 of the Customs Act, 1962 

assuming that the payment of Rs.1,50,000 as stated above is made on 20th January, 2019 and 
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that the final duty is assessed on 31st January, 2019 at Rs.4,00,000 and the balance duty is paid 

on the same day. (CA Final May 19 old) (ICAI Material) 

Solution   

1. Provisional assessment of duty is permitted in case where the proper officer deems it 

necessary to subject any imported goods or export goods to any chemical or other test 

(section 18 of the Customs Act, 1962). Thus, Laxmi Company can pay the duty on provisional 

basis. 

Before, the provisional assessment of duty the importer must furnish such security as the 

proper officer deems fit for the payment of the deficiency, if any between the duty finally 

assessed / re – assessed and the duty provisionally assessed. 

2. Section 18 of the Customs Act, 1962 further stipulates that the importer is liable to pay 

interest, on any amount payable consequent to the final assessment order @ 15% p.a. from the 

first day of the month in which the duty is provisionally assessed till the date of payment 

thereof. 


